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ATTEMPTING AN IN-DEPTH ANALYSIS OF SME’S IN
CONTEMPORARY BUSINESS SCENARIO TO DEVELOP
A METRICS FOR MEASURING AND PREDICTING THE

HIGH PRODUCTIVITY OF ENTE ISES

Anshul Mehta }

India is a poor country and its economy is
problems which has to be faced and solved and a
the biggest problem which s hindering the growth o
present are not capable of absorbing all unemployed persons. Unemp
like an epidemic and the solution lies in the developmept of cot
These are those industries which uses p ques, scatter to a wider market
and employs large no. of people. They the economy as they are labour

intensive and create job opporjunities.

intensive. They require more workers and lesser machine and equipments. In this way, they
will absorb more workers and will be suitable for Indian economy, where unemployment is
widespread.

Formation with small capital and simple machines: - Cottage and small scale industries
can be started with small capital and simple machines, tools and equipments. In this way,
these industries can be owned and managed by middle income people also.
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3. Lower degree of skill required: - These industries have simple technology. They do not
require higher degree of technical skill. These industries can be operated by persons of
ordinary skill also.

Quick Vielding: The formation of industries is simple and does not take long period for
establishment. The owner has not to wait for long period for income. The industry starts
paying rich returns quickly.

More equality in income distribution: In case of large dustries, the Income
concentrates in the hands of industrialists. In case of sma inaystries, there remains
lesser amount with the owner after paying rent of lan

capital. Income is more equitably distributed.

Balanced Regional Development:-Cottage
every region. Even remotest villages can halle these industries. The
industries in every regional rural sector will i ionaevelopment.

these industries save income a
industries provide an incentive to t

borrowed from non — banking and non government sources at very high rate of interest.
Banks and govt sources are reluctant to advance loan to new small scale units.

3. Problem of Project Report: Small scale industrialist prepares his project report
generally himself. As he is not specialized for the job, so it becomes very difficult for him to
prepare the project report and get it approved.
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4. Problem of Appropriate Location site: Small scale producer wants a place which

should have all production and trade facilities, yet he has to pay small amount for all the

site. Such a site is difficult to find.

5. Problem of modern technologv: Absence of latest technology is one more problem

faced by these industries. The use of old and out of date technology throws them out of the

competitive market.

6. Problem of marketing: Items manufactured by small units are not generally

standardized and suffer from poor design and quality. It makes theg marketability difficult.
would imagine that
ailability of finance

of depressed profit margins and decline in competitiveness

pollution control measures. More emphasis is lai

other return oriented opportunities. Soft |

lucrative. There are subsidies offered for in

the impact of these incentives on these uni ey do not alter the
cost-benefit analysis in favour of pollution contr ati, 1988).

8. Regulatory Problems:_Inspections are probably ingffective in bringing about

nize the trads ,-' in envirg

innovation jc and complex. The development inviting directions can enhance asset
efficiency and sity, however the issue is inspiring little ventures to participate and to
see it as a longhaul arrangement instead of a transient objective.
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CONCLUSION
Thus it is very clear from the above discussion that small scale industries plays a very vital
role in the development on the economy and for the growth of Indian economy we need a
proper and balanced growth of the small scale industries. Even after 59 years of
independence and with so much advancement ion technology still we are lacking far behind
in terms of growth and development and the main solution to this is the development of
small scale industries. Today also there is no. of problems which the industries are facing
and they need to be taken care off Proper measures should be takan for the development of
small scale industries to achieve desired objectives of the econ

CONCLUSION

In a nation like India small scale
entrepreneurship and help in employment of . i nts are put to
good use to produce commodities that have ) scale industries

of jobs shrinks by the employment options
pollution and over population in cities and also helps in decentr,

Several export com
of reservations h
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